Graphic Arts Instructor Notes Cost Estimation
Example 1: Estimate the cost of the job.

The customer wants 50,000 2/2 color (2 colors on each side and 2 colors on the other side) brochures.  The job will be printed on a 2-color press.  The press sheet size is 8 ½ x 11.  The paper is Beckett Cambric.  The customer is going to mail the brochures in an envelope so the job requires printed #10 Impact, white, 24# regular envelopes in 1 color.

Plates = $195.00/100
Folding = 4500/hour
Labor = $25.00/hour
Impressions = 3000/hour
Mark up = 75%

# out of large sheet = 1

paper cost = $45.45 per 1000       $45.45 x 50 = $2272.50

envelope cost =  $10.64 per 500     $10.64 x 50000/500 = $1064

plate cost = (195  100) x 5 = 9.75        (2 plates each side + envelope = 5)

labor total (including folding) = $25 x (11.1 + 33.3 + 16.7) = $1527.50
folding:  50000  4500 = 11.1 hours
impressions brochure (both sides):  100000  3000 = 33.3 hours  
impressions envelope:  50000  3000 = 16.7 hours

subtotal = $2272.50 + $1064 + $9.75 + $1527.50 = $4873.75

Total cost for job = $4873.75 x 1.75 (mark-up) = $8529.06

Price per set (one brochure and one envelope) = $8529.06  50,000 = $.17
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Example 2:  Determine the mark-up.
A store pays $8 wholesale for a sweatshirt.  They want to make a 30% profit.  How much do they need to sell the sweatshirt for retail?

100% of wholesale cost + 30% profit = 130% for mark-up

Multiply the cost of the sweatshirt by 130% or 1.30

8 x 1.30 = $10.40
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